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On Sept. 8 in Buenos Aires, Ernesto Ferrer, representative of Spain's Iberia Air Lines, told reporters
that a consortium led by Iberia will deliver a $130 million cash payment for Aerolineas Argentinas
only if the Argentine government can persuade creditor banks to ignore the use of the airline's
assets as collateral for the foreign debt. He said, "We cannot run the risk of a plane landing in New
York and being impounded (for unpaid debt). There will be no cash if there is no waiver." Iberia
finance director Jose Maria Dominguez said Buenos Aires used assets of many of its state-owned
firms as collateral to obtain loans. However, the New York-based committee of foreign commercial
bank creditors has issued waivers permitting other firms to be privatized. The government has
accused the consortium of planning to sell Aerolineas Argentinas aircraft to finance the purchase.
On Sept. 6, President Carlos Menem said liquidating aircraft "would not be acceptable to the
government." Pedro Kuczynski, president of The First Boston Corporation one of the partners of
the consortium , said the new owners planned to implement a sales and lease-back plan. He added,
"The aircraft, in this manner, will continue being Argentine." Iberia finance director Dominguez
said the consortium planned to proceed with the sale and lease-back of six Aerolineas aircraft 20%
of the company's fleet. On July 18, the government accepted the consortium's offer to buy the airline
for $260 million in cash plus the assumption of debts totaling $1.6 billion. The group was given until
November to deliver half of the cash. In addition, the consortium agreed to invest $683 million in
upgrading equipment and facilities and to buy 15 new aircraft. The first stage of the acquisition
process was fulfilled by the consortium's depositing a letter of credit with the New York branch of
Banco Hispanoamericano. On Sept. 6, two members of the national congress persuaded a federal
judge to admit a motion to annul the sale because the $130 million had not been paid. The judge
gave the government eight days to present its case. On the same day, Public Works and Services
Minister Roberto Dromi went to the Supreme Court, which overruled the judge. (Basic data from
AFP, 09/09/90)
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